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PLAN FOR RATE REGULATION OF SMALL INDEPENDENT CABLE SYSTEMS
The Mid-America Cable Television Association, and a
number of smaller independent operators, would like to sec the

FCC modify its reported plan for the regulation of rates of small

independent cable television systems, Most of these systems have

instance, the system may offer 25 to 30 channels of television

programming all for one monthly charge on an untieved basis. 1If,

as a result of the rate reaulatjon brovisiona. these svstems are .

forced to tier, this will have a number of adverse consequences.

In the first place, the most serious consequence is that it would
make the subscribers very unhappy. Subscribexrs can now receive
all of the cable channe«ls except for one or, at the most, two pay
services without a converter on their cable ready television
sets, This makes it simple for them to operate their sets and
their VCR's without all of the confusion that you have when you
have converters. Tiering would alsc inveolve, in most instances,
channel realignment which, again, is upsetting to customers.
Finally, it would involve increased costs to modify the sgystems
so as to provide for tiering., This increased cost would have to
be passed on to the subscribers. Most of the small systems do
not have a large customer base served by a single headend and,
consequently, their fixed costs are much higher than the larger

systems and most of these operators are doing everything they can
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fixed costs than do the larger systems. For example, I know of

several smaller systems that provide 25 to 30 channels of

programming at a rate for the non-pay services of $15.50 per

month for 25 to 30 channels of programming. The system would
customarily have only one and at the most two pay channels which
are handled by the use of traps, not converters. This gives a
very user friendly approach at a reduced cost.

On the other hand, if the rules provide for a low per
channel rate benchmark for basic service and the small system hase
only a "fat basic" service, this would reduce the rates Eo a
level that would be uneconomical and unprofitable and simply

force these small systems to tier to survive, We think it makes

sense from everybody's point of view to avoid this forced

retiering.



